
FSBM HOLDINGS BERHAD

Company No.: 115609-U

Quarterly report on consolidated results for the second quarter ended 30 June 2004.
The figures have not been audited.

Unaudited Condensed Consolidated Income Statement


Individual

Quarter

Cumulative

Quarter


Current

Year

Quarter

30/6/2004
Preceding

Year

Correspon-ding

Quarter

30/6/2003

Current

Year

To Date

30/6/2004
Preceding

Year

Correspon-ding

Period

30/6/2003


RM ‘000
RM ‘000

RM ‘000
RM ‘000








Revenue


12,931
13,586

30,960
19,281

Operating expenses


(12,351)
(18,382)

(30,386)
(31,176)

Other operating income


381
317

794
425

Profit/(loss) from operations


961
(4,479)

1,368
(11,470)

Finance costs


(334)
(357)

(805)
(652)

Share of profit/(losses) of associated companies
(121)
(34)

153
(366)








Profit/(loss) from ordinary activities before tax


506
(4,870)

716
(12,488)

Taxation


(1)
0

(1)
72

Profit/(loss) from ordinary activities after tax


505
(4,870)

715
(12,416)

Minority interest


(294)
336

(1,690)
934

Net profit/(loss) for the period
211
(4,534)

(975)
(11,482)















Earnings per share:






- basic
0.41
(8.86)

(1.91)
(22.45)

- diluted
0.41
(8.86)

(1.89)
(22.45)

(The unaudited Condensed Consolidated Income Statement should be read in conjunction with the audited financial statements of the Group for the year ended 31st December 2003 and the accompanying explanatory notes attached to the interim financial report)

Unaudited Condensed Consolidated Balance Sheet

AS AT END OF CURRENT QUARTER

30/6/2004

AS AT PRECEDING FINANCIAL 

YEAR END

31/12/2003


RM ‘000

RM ‘000






Non current assets




Property, plant and equipment
60,024

43,822

Intangible assets
113

146

Investment in associated companies
2,351

2,198

Other investments
1,460

1,532






Current assets




Inventories
28

28

Receivables
42,537

48,896

Tax recoverable
340

331

Deposits with licensed banks
1,379

1,631

Cash and bank balance
3,439

10,934


47,723

61,820






Current liabilities




Payables
26,802

34,950

Hire Purchase Creditor
277

277

Short term borrowings
13,360

23,065

Provision for tax
0

0


40,439

58,292






Net current assets
7,284

3,528






Less: Non current liabilities




Deferred tax liabilities
4,930

0

Long term borrowings
7,128

6,189

Hire Purchase Creditor
415

553


12,473

6,742







58,759

44,484











Capital and reserves




Share Capital
51,150

51,150

Reserves
3,879

(8,706)

Shareholders’ equity

55,029

42,444

Minority interest
3,730

2,040


58,759

44,484






Net tangible assets per share (RM)
1.07

0.83

(The unaudited Condensed Consolidated Balance Sheet should be read in conjunction with the audited financial statements of the Group for the year ended 31st December 2003 and the accompanying explanatory notes attached to the interim financial report)

Unaudited Condensed Consolidated Statement of Changes in Equity


Non-Distributable
Distributable


Share capital
Share

Premium
Revaluation

Reserve
Exchange difference
Retained earnings
Total


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000









Balance as at 

1 January 2004
51,150
8,369
-
609
(17,684)
42,444









Currency translation differences
-
-
-
26
-
26

Surplus arising from revaluation of land & building, net of tax
-
-
13,534
-
-
13,534

Net loss for the financial period
-
-
-
-
(975)
(975)









Balance as at 

30 June 2004
51,150
8,369
13,534
635
(18,659)
55,029









Balance as at 

1 January 2003
51,150
8,369
-
468
1,574
61,561









Currency translation differences
-
-
-
46
-
46

Net loss for the financial period


-
-
-
-
(11,482)
(11,482)

Balance as at 

30 June 2003
51,150
8,369
-
514
(9,908)
50,125

(The unaudited Condensed Consolidated Statement Of Changes in Equity should be read in conjunction with the audited financial statements of the Group for the year ended 31st December 2003 and the accompanying explanatory notes attached to the interim financial report)

Unaudited Condensed Consolidated Cash Flow Statement



30 June

2004

30 June

 2003



RM’000

RM’000

Net loss attributable to shareholders


(975)

(11,482)

Adjustments for : -








Non-cash items

Non-operating items


3,386

1,537

3,779

(640)

Operating loss before changes in working capital


3,948

(8,343)








Changes in working capital






Net change in current assets


6,278

(1,351)

Net change in current liabilities


(8,479)

(3,061)

Cash generated from operations


1,747

(12,755)








Tax paid


(9)

(144)

Interest paid

Interest received


(476)

25

(1,202)

103

Development assets expenses


-

(2)




1,287

(14,000)

Net cash flows from operating activities













Investing Activities






· Purchase of property, plant & equipment


(164)

(2,505)

· Proceeds from disposal of property, plant &  equipment


13

-

· Other investments


4

(73)

Net cash flows from investing activities


(147)

(2,578)








Financing Activities






· (Repayment)/Draw down of term loan


(8,767)

17,512

· Deposit held as security


(250)

(90)

· Others


(138)

-

Net cash flows from financing activities


(9,155)

17,422








Net Change in Cash & Cash Equivalents


(8,015)

844








Currency Translation Differences


18

41




(7,997)

885








Cash & Cash Equivalents at beginning of the year


12,565

9,131








Cash & Cash Equivalents at end of the year

  Note (a)
4,568
(b)
10,016

(a) Consists of deposits with licensed banks (RM1,379,000) and cash and bank balance (RM3,439,000) less deposits pledged as security (RM250,000).

(b) Consists of deposits with licensed banks (RM7,564,000) and cash and bank balance (RM2,839,000) less deposits pledged as security (RM387,000).

 (The unaudited Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements of the Group for the year ended 31st December 2003 and the accompanying explanatory notes attached to the interim financial report)

Notes to Interim Financial Report.

1. Accounting Policies
      The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim             Financial Reporting.   

The interim financial report should be read in conjunction with the audited financial statements of the    Company for the year ended 31 December 2003.    

      The accounting policies and methods of computation adopted by the Group in this interim financial    report are consistent with those adopted in the financial statements for the year ended 31 December 2003 except for the revaluation of freehold land and buildings on 29 March 2004 included in property, palnt and equipment.

2. Audit Report
      The audit report of the Group’s most recent annual audited financial statements for the year ended 31 December 2003 was not subject to any qualification.

3. Seasonal or Cyclical Factors 
      Overall, the business operations of the Group were not affected by any seasonal or cyclical factors.

4. Unusual Items 
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the                    financial period under review because of their nature, size, or incidence.

5. Changes in Estimates

There were no changes in estimates of amounts reported in prior quarters of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter. 

6. Debt and Equity Securities

There were no issuances and repayment of debts and equity securities, share buy-backs, share     cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 30 June 2004. 

7. Dividends Paid

No dividend has been declared for the current financial period under review.

8. Segmental Reporting
Segment analysis for the current year quarter and financial period ended 30 June 2004 are set out below:


Solution
Smart 

Community
Communication 

&

Multimedia
Education
Investment

Holding

&

Others
Eliminations
Group


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

Quarter

Ended

30/6/04

















External

 Sales
3,269
(46)
6,858
2,850
-
-
12,931










Internal

 Sales
7
-
811
-
-
(818)
-










Total

 Sales
3,276
(46)
7,669
2,850
-
(818)
12,931










(Loss)/

Profit

From 

Operations
(85)
(149)
(60)
2,807
(110)
(1,442)
961










Financial

Period Ended

30/6/04

















External

 Sales
5,370
315
10,125
15,150
-
-
30,960










Internal

 Sales
49
-
7,213
3,545
-
          (10,807)
-










Total

 Sales
5,419
315
17,338
18,695
-
(10,807)
30,960










(Loss)/

Profit

From 

Operations
(12)
8
(569)
5,129
(2,182)
(1,006)
1,368










8 Segmental Reporting (Continued)

Solution
Smart 

Community
Communication 

&

Multimedia
Education
Investment

Holding

&

Others
Eliminations
Group


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

Quarter

ended

30/6/03

















External

 Sales
5,800
1,562
5,858
366
-
-
13,586










Internal

 Sales
311
5
180
-
-
(496)
-










Total

 Sales
6,111
1,567
6,038
366
-
(496)
13,586










(Loss)/

Profit

From 

Operations
146
(1,520)
(329)
(1,263)
(1,794)
281
(4,479)










Financial Period

Ended

30/6/03

















External

 Sales
6,829
2,581
9,211
660
-
-
19,281










Internal

 Sales
659
13
(307)
457


-
(822)
-










Total

 Sales
7,488
2,594
8,904
1,117
-
(822)
19,281










(Loss)/

Profit

From 

Operations
(128)
(4,794)
(1,030)
(2,015)
(3,968)
465
(11,470)










9. Property, Plant and Equipment

The carrying value of freehold land and buildings is based on a valuation carried out on 29 March 2004 by independent qualified valuers using the market value basis to reflect fair value.

10. Events Subsequent to the Balance Sheet Date

There are no material events subsequent to the end of the period under review that has not been reflected in the quarterly report.

11. Changes in the Composition of the Group
There were no changes in the composition of the Company and of the Group in the current quarter.

12. Changes in Contingent Liabilities or Contingent Assets


Quarter

Ended

30/6/2004


Financial 

Year Ended

31/12/2003




RM ‘000
RM ‘000

a) Contingent liabilities



    Performance guarantees given by the Company to third party in connection with mutual acquisition of business opportunities.
250
250

    Legal case in respect of FSBM Learning Media Sdn Bhd Vs New Media International Ltd (See Note 23)
-
4,459

b) Contingent assets



                   There were no contingent assets as at the end of the current quarter and at the last annual     

                    balance sheet date.

13. Review of Performance

For the current year quarter ended 30 June 2004, the Group recorded lower revenue of RM12.9 million against RM13.6 million in the corresponding quarter of the preceding year.

The Group profit before taxation was RM0.5 million for the current year quarter compared to a loss before taxation of RM4.9 million in the corresponding quarter of the preceding year which was contributed mostly by the Education segment.

14. Review of Quarterly Results
The activities of the Group in the second quarter ended 30 June 2004 were concentrated on completing its educational courseware projects.  The 1st project was completed in the first quarter contributing a revenue of RM9.5 million. The 2nd project was completed in the quarter under review contributing a revenue of RM5.7 million.

15. Current Year Prospects 

The Group's efforts in realigning and streamlining its operation have resulted in the optimisation of its workforce as well as office space.  Operating expenditure has been rationalised across the Group while higher returns have been achieved from letting out additional office space in its office building in Cyberjaya.

The Group will be working on taking some of its core products in Education, particularly the teachers training programme, to other Asean countries and in Smart Community abroad. The Group will also continue to develop its traditional Solutions business and strengthen its domain knowledge particularly in the financial services, telecommunication and healthcare industries. 

16. Variance from Forecast Profit and Profit Guarantee

Not applicable.

17. Taxation
       Taxation comprises:


Current

Year

Quarter

30/6/2004
Preceding

Year

Correspon-ding

Quarter 

30/6/2003
Current

Year

To Date

30/6/2004
Preceding

Year

Correspon-ding

Period

30/6/2003


(RM’000)
(RM’000)
(RM’000)
(RM’000)

Taxation – current





   - Company  and   subsidiaries
(1)
-
(1)
-

Deferred taxation
-
-
-
72


(1)
-
(1)
72

17.  Taxation (Continued)
The explanation of the relationship between tax expense and profit/(loss) from ordinary activities before tax is as follows:


Current

Year

Quarter

30/6/2004
Preceding

Year

Correspon-ding

Quarter 

30/6/2003
Current

Year

To Date

30/6/2004
Preceding

Year

Correspon-ding

Period

30/6/2003


(RM’000)
(RM’000)
(RM’000)
(RM’000)

Profit/(loss) from ordinary activities before tax
506
(4,870)
716
(12,488)







Tax calculated at the Malaysian tax rate of 28%
142
(1,364)
200
(3,497)







Tax effects of:





- expenses not deductible for tax     

  purposes
33
25
164
192

- pioneer (income)/loss
58
374
(337)
1,300

- income not subject to tax
0
7
(2)
0

- current year tax loss not 

  recognised 
(35)
877
42
1,718

- deductible temporary differences 

  not recognised
63
116
333
252

- benefit from previously  

  unrecognised tax losses
(260)
(35)
(399)
(37)







Tax (credit)/expense
1
0
1
(72)

18. Sale of Investments and Properties
There were no sales of investments and/or properties for the financial period under review.

19. Purchase/Disposal of Quoted Securities
There were no dealings in quoted securities for the financial period under review.


The details of investments in quoted shares as at 30 June 2004 are as set out below: -


RM ‘000

Quoted shares in Malaysia:


At Cost


Provision for diminution in value


At market value


1,239

(914)

  325   

  325

20. Corporate Proposals
       Corporate proposal announced but not yet completed at the date of this report is as listed below:

As announced on 10 October 2003, the Company’s two (2) subsidiary companies, namely, FSBM Net Media Sdn Bhd and FSBM M2B Sdn Bhd had submitted an application to the Bursa Malaysia Securities Berhad (“Bursa Malaysia”) and the Securities Commission, for admission to the MESDAQ Market of the Bursa Malaysia via a holding company, FSBM Broadband Systems Berhad.

21. Group Borrowings

       The details of the Group’s borrowings as at 30 June 2004 are as set out below: -


Secured/

Unsecured
RM’000





Short term borrowings 
Secured
13,360

Long term borrowings
Secured
7,128



20,488

As announced on 13 January 2003, the Company has accepted a secured Term Loan Credit Facility of

      RM17.0 million from Malaysian Debt Ventures Berhad (MDV) to be repaid in full no later than twelve (12) months from the date of first drawdown of the facility. On 5 February 2003, the Company has fully drawndown the said term loan facility. The Company has made partial repayment amounting to RM2.4 million and RM5.5 million respectively for the said term loan facility on 15 January 2004 and 25 February 2004. Subsequently, on 4 March 2004, MDV has agreed to extend the said term loan facility to 30 October 2004 with an interest rate of 5.65% per annum calculated on daily rest on all outstanding amount.

      On 17 June 2003, the Company has drawndown a Time Loan for the sum of RM5.0 million under credit facilities with Citibank Berhad. On 1 March 2004, the Company has made partial repayment amounting to RM1.0 million in respect of the said time loan facility. Subsequently, on 15 March 2004, the said time loan facility has been converted into term loan payable by 24 equal monthly instalments plus interest commencing 1 April 2004.

      On 11 December 2003, a wholly owned subsidiary of the Company has accepted a Hire Purchase Facility from Alliance Finance Berhad for the sum of RM830,000. On 30 June 2004, the subsidiary has made partial repayment amounting to RM138,334.50 in respect of the said hire purchase facility.


On 28 June 2004, the Company has drawndown a Short Term Revolving Credit of RM1.0 million from Malayan Banking Berhad. This facility is repayable in full plus interest of RM11,842.47 within 90 days.

22. Off Balance Sheet Risk Financial Instruments
There were no financial instruments with off balance sheet risk as at the date of issue of this quarterly        report.

23. Material Litigation
KT Technology (M) Sdn Bhd

The Company has filed the Creditor’s Petition with the official assignee against the 5th defendant, the judgment debtor on 25 February 2003. At the hearing on 13 November 2003, the court has struck off the proceedings as the official assignee has informed the court that the 5th defendant was adjudicated a bankrupt on 13 March 2003. The Company has on 17 February 2004 filed the Proof of Debt General Form and General Proxy with the official assignee in respect of the 5th defendant.

In relation to the above litigation, the 2nd  and 3rd defendants are bankrupt as confirmed in the recent bankruptcy search. The Company has filed the Proof of Debt General Form and General Proxy with the official assignee for both defendants.

Dataprep Distribution Sdn Bhd

On 4 June 2004, the Company has filed the Proof of Debt General Forms, General Proxy and Special Proxy with the Director General of Insolvency in respect of the defendant.
FSBM Learning Media Sdn Bhd (“FLM”) Vs New Media International Limited (“NMI”)

On 3 March 2004, FLM and NMI had reached a settlement through mediation where FLM shall pay NMI £100,000 as full and final settlement of the litigation and all disputes between the parties. FLM has paid the settlement sum on 18 March 2004 and the consent order was entered with the High Court of Justice, Chancery Division, in England, between FLM and NMI on 4 May 2004.

24. Basic Earnings Per Share

The basic earnings per share for the financial period is calculated based on the Group’s net profit/(loss) for the period attributable to ordinary shareholders and divided by the number of ordinary shares in issue during the financial period.


Current

Year

Quarter

30/6/2004
Preceding

Year

Correspon-ding

Quarter 

30/6/2003
Current

Year

To Date

30/6/2004
Preceding

Year

Correspon-ding

Period

30/6/2003







Group’s profit/(loss) attributable to ordinary shareholders (RM)
211,000
(4,534,000)
(975,000)
(11,482,000)







Number of ordinary shares in issue at the beginning of the period 
51,150,000
51,150,000
51,150,000
51,150,000







Basic earnings per share (sen)
0.41
(8.86)
(1.91)
(22.45)

25. Diluted Earnings Per Share


The diluted earnings per share is calculated based on the Group’s net profit/(loss) for the period attributable to ordinary shareholders and divided by the number of ordinary shares in issue plus the weighted average number of ordinary shares which would be issued on conversion of all dilutive potential ordinary shares into ordinary shares as follows: -


Current

Year

Quarter

30/6/2004
Preceding

Year

Correspon-ding

Quarter 

30/6/2003
Current

Year

To Date

30/6/2004
Preceding

Year

Correspon-ding

Period

30/6/2003







Group’s profit/(loss) attributable to ordinary shareholders (RM)
211,000
(4,534,000)
(975,000)
(11,482,000)







Number of ordinary shares in issue at the beginning of the period 
51,150,000
51,150,000
51,150,000
51,150,000

ESOS:





Weighted average number of   unissued shares
1,422,462
-
1,422,462
-

Weighted average number of  shares that would have been issued at fair value
(1,085,849)
-
(1,085,849)
-


51,486,613
51,150,000
51,486,613
51,150,000







Diluted earnings per share (sen)
0.41
(8.86)
(1.89)
(22.45)

26. Disclosure in Relation to Internet-Related Businesses on E-Commerce Activities

FSBM Egate Sdn Bhd remained dormant. 

27. Provision of Financial Assistance

The Company has obtained a mandate on 25 June 2003 from its shareholders pursuant to paragraph 10.09 of the Listing Requirements to provide financial assistance to its associate and subsidiary companies.

As at 30 June 2004, advances previously granted to FSBM I-Design Sdn Bhd, a 70% owned subsidiary company has been fully settled.

The Company has as at 30 June 2004 given guarantees amounting to RM250,000 to a third party in respect of performance guarantees for tenders in connection with mutual acquisition of business opportunities. 

The above provision of advances and performance guarantees are not expected to have any significant impact on the earnings and net tangible assets of the Group for the financial year ending 31 December 2004.
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7

